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Approaches

1. Residual Approach

- Method of the market value of land that reflects the potential of a target property.
- Property’s surroundings have no comparable properties or other methods contain
information that may not reflect the true potential of the property.
- Appropriate method to determine the value of the property.
- In principle, this method is based on the highest and best use (HBU). ’ﬁ'.
- It will result in the cost of property development which consists of construction cost and s
land cost after deducting construction costs

- Land value is left to reflect the potential of the property.
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